A Lump Of Coal Or A Shiny Bike In 20237

The headline is not the choices that
currently occur on a child’s Santa Wish
List. Those lists now include an X-Box,
a computer, tablet, or an i-Phone 14
and | sincerely hope many families can
afford those gifts this holiday. | am sure
that many will have a hard time. This is
not the first time our economy has had
a hard time and, when | was a kid, for
many families a shiny new bike was a
major expenditure. The question really
is, What has this economy, and more
specifically this housing market, got in
store for us in 20237 You can listen to
the pundits talk about what is in store
for the future but the truth is they
probably do not know. The reason that
they don’t know is because the
economy and therefore the housing
market simply cannot make up its mind
which way it wants to go!

The economy

| cannot decide

whether it

| wants to be on

] the naughty or
nice list for 2023.

e

Inflation is rampant and has led at least
somewhat to the inflated pricing that
we saw leading up to this spring. We
all knew that price increases of $10-
$20,000 per month and average sales
prices at least $20,000 over list price
were simply not sustainable. Even
though it was the practice in the market
at the time, | never thought waiving
appraisals and inspections was a good
idea. Make no mistake, it was great for
my sellers, but probably unwise for the
buyers. This hyper rise in prices in the
real estate market was not all inflation.

There was some honest and justified
appreciation in the rising prices and the
shortage of inventory, which is why
prices remain higher than they were in
mid 2021. ’

The overall
economy is
trying to give
us a lump of
coal for 2023. 3
With inflation :

out pacing rises in wages, it is likely
that the Fed will continue to raise

interest rates to try to slow the inflation
rate, but this is not the correct fix for
inflation. Yes, it slows demand by
making it more difficult to purchase big
ticket items, such as cars or homes,
but ultimately it is not affecting the
public uniformly. Artificially slowing a
few segments of the economy will
certainly slow inflation, but it will also
destroy many individual lives and
careers. | choose to believe that the
economy will eventually right itself
despite, or with the assistance, of
government intervention. Maybe this is
my wishful thinking, but optimism is a
major part of my personality.

x The bottom
line is The
Grinch might
actually steal

o) the holidays
for many of my realtor colleagues.
More specifically, we are currently in
the midst of a major price correction
and many agents simply do not have
the financial stability or the experience
to withstand such a correction. The
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/\ Subscribe Online & Get Your Subdivision Report!

Go to www.al@algage.com/SubscribetoENewsletter.html or just send us an email
with your address and subdivision. We now offer individual subdivision reports. Stay up
to date with the current news, right in your inbox. Subscribers are placed in a drawing
to win a set of FREE gift cards! 2 gift cards will be given out this month!

Please share this opportunity with family, friends, and neighbors.

Answers to Terri’s Trivia: 1. They are thought to be invented in Germany during the 16" century. 2. More than 96 million according to the American Christmas Tree
Association. 3. You might think the shortened version of Christmas is a modern creation, but it actually harkens back to the mid-1500s and the Greek letter X which is the
first letter in Greek for Christ. 4. Holly and Coca-Cola. 5. Carol Aebersold and her daughters Chanda Bell and Christa Fisbee.6. About six million miles per hour as reported
in the Telegraph. 7. The first record of candy canes in America goes all the way back to 1847 when a German immigrant used them to decorate his tree. (National
Confectioners Association) 8. False. Over 1.6 billion cards are sold in stores around
Christmas. 9. Home Alone in 1990. This movie grossed $286 million dollars,

fe at u re d I i Sti n gs making it the most successful holiday movie ever.

What’s
My Home
Worth?

Email Al at
al@algage.com

with the address,

a list of upgrades,

the current condition of the
property rated

< from 1 being terrible
condition and 5 being
model perfect > and he will
personally prepare a
professional market
analysis of your home free
of charge.

Use “What’'s my home

2015 N. 123rd Dr.

4 BR, 2 BA, 2494 S.F. with a 3 car
Garage that you can update in your style!
Fantastically priced in Alta Mira
at Rancho Santa Fe.

This home should be your home for sale in
the most proven marketing plan in the West
Valley. Not three years old, but 30 years its
Listing Coming Soon By Al Gage been working in Avonale and Litchfield Park!
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2709 N. 115th Dr. 12502 W. Campina Dr.

worth?” in the subject line
Spectacular 4 BR or 5 BR with a den. A beautiful 4 BR (3 BR w/den), 2 BA and also include the
2155 S.F. with a sparkling pool, shutters, 1678 S.F. with perfect landscaping and purpose of the evaluation in
solar, beautiful laminate flooring and manufactured stone counters in move-in the email.
granite counters in Garden Trails! condition in Wigwam Creek South.
No automated
Listing Coming Soon By Al Gage Listed by Al Gage for $400,000 valuations here!

[ Want a current and local Market Update? Go to www.algage.com/December2022MarketUpdates.html ]

In 2021, Al Gage successfully represented 133% more clients than the closest competitor and 216% more

than the average of the Top Ten Agents in your neighborhood! #1 in your neighborhood eight years in a row!




current housing market is not for the
faint hearted as a seller and it is very
important to get ahead of the market
from a pricing point of view. This
does not mean that you shouldn’t sell
your home now, because waiting also
has consequences.

While prices continue to drop by 1-
2% per month, there are still
segments of the homeowner
population who SHOULD find a way
to sell, which likely means aggressive
pricing. By aggressive pricing, | am
really only talking about walking the
prices back to where they were
around May of 2021. You can look at
this pricing as a lump of coal, but |
prefer to just ignore the wild ride from
May of 2021 to March of 2022 and
look at the shiny new bike, as most
sellers still have very significant
equity in their home and are selling
for a huge profit over what they paid
for their home.

You should sell your home NOW and
maximize you equity (assuming the
market continues to drop) if you are:

1. Retiring and no longer intend to
own a home.

3. Moving for a job transfer that
benefits you. The loss of equity
will be offset by the assumed pay
raise at the new job.

4. Experiencing a financial hardship
that may put your existing equity
in danger of loss by foreclosure
or other legal action.

5. Wanting to take advantage of the
equity that you have built in your
home.

Trying to time up the market is, and
has always been, a big mistake. |
have heard of many sellers that did
not want to face the pricing reality
end up in a much worse position by
waiting. There is nothing in the home
sales statistics that leads me to
believe that this is near the end of the
drop in pricing. That being said, we
have been doing this for close to 40
years and, except for the big crash in
2008, these things generally do not
last for more than 18 months and we
should be in month 9 of that period.

With all this being said, it is not
likely that a magic flying reindeer
with a red nose is likely to swoop

in and bail us out. So far, the
economy this year has been
misbehaving like children destined for
the naughty list. | think that eventually
the Fed will realize that perhaps they
have gone too far and will reverse the
trend of raising interest rates to slow
the economy. | hope | am not wrong
on this point. If they reverse raising
the rates, it is very likely that with this
increase in affordability, combined
with the pent up demand that was
never really satisfied in this price run
up, the housing market will reverse
itself. This pent up demand was only
dispersed because of the extremely
high pricing in combination with the
higher interest rates. The prices have
come down significantly and | think
we soon reach a reversal tipping
point in the market. As a comparison,
the interest rate on the first home that
| ever sold was 17.75%.

From our family to yours, we are
truly hoping that the economy will
turn into a shiny blue bike instead
of a lump of coal. Happy Holidays
to all our friends and neighbors
and best wishes for the New Year!

For professional and down to earth
real estate service, give the Al
Gage Team a call at 623.536.8200
or email us at al@algage.com.
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2. Moving to a market that is lower
in average price, as the potential
percentage of net equity will work
in your favor.

7-9" T i ts COI' Izel' Christmas Trivia!

1. When were gingerbread houses invented? 6. How fast would Santa’s sleigh have to travel to deliver
2. How many U.S. households put up a Christmas tree? presents to all the children in the world?

3 When was the term Xmas invented? 7. How long have candy canes been around?

4. What two things made red and green popular 8. True or false: Sending Christmas cards is

Christmas colors? no longer a popular Tradition.

9. What is the highest grossing Christmas

5. Who came up with the idea of EIf on the Shelf? . :
movie of all time?
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West USA Realty
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Goodyear, AZ 85395

™

- Hello.

Interesting And Helpful
Real Estate Info

Just For You

Over 1400 Homes Sold in Avondale and Litchfield Park!

Subdivisions 2020 (2020 | 2020 2021 | 2021 2021 % Change | Nov Nov Nov 2022
Sales | Price/ | Days on | Sales | Price/ | Days on | In Price 2022 2022 Days on
tts SF Market | #s SF Market | per SF Sales #s | Price/SF | Market

Cortes Sierra/Sage Creek/Las Palmeras [l 61 66

Cortes Sierra/Sage Creek/Las Palmeras [B\Y/[]ishuick] 138.7 36 49 174.7 24 25.95% 0 0 0

Crystal Gardens, Crystal Ridge, Crystal |8 99 162.1 35 84 212.7 16 31.21% 4 252.6 68
Point, Upland Park and Donatella |

Crystal Gardens, Crystal Ridge, Crystal  [R\/(V1isBeiicy) 1353 37 34 180.1 22 33.11% 2 179.0 62
Point, Upland Park and Donatella |

Garden Park, Palm Meadows, 1 29 156.3 27 37 2216 20 34.77% 3 252.7 45
Palm Gardens and Donatela Phase 2

Garden Park, Palm Meadows, Multi 17 120.5 30 15 162.4 30 41.77% 0 0 0
Palm Gardens and Donatela Phase 2

Rancho Santa Fe 1 68 160.2 29 85 2139 17 33.52% 1 279.5 18
Rancho Santa Fe Multi 36 136.0 28 39 184.5 25 35.66% 0 0 0
Westwind and Glenarm Farms 1 15 168.3 44 17 218.3 15 29.70% 1 300.1 6
Westwind and Glenarm Farms Multi 12 128.2 44 12 198.1 27 54.52% 1 224.9 13
Wigwam Creek South and Bel Fleur 1 76 159.2 22 52 2159 21 35.61% 2 204.6 88
Wigwam Creek South and Bel Fleur Multi 37 116.0 35 29 1486 21 28.10% 1 196.5 28
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